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  Management Discussion and Analysis 
Florida Surplus Asset Fund Trust (FL SAFE) is a local government investment pool (LGIP) trust fund which began 
operations on February 5, 2008. FL SAFE is organized under Florida Statutes §163-01, et seq. As an LGIP trust, FL SAFE 
pools and invests the funds of its Florida local government participants within the Investment Policy, established by the 
FL SAFE Board, and limitations set forth in the Indenture of Trust, as amended, and Florida Statutes §218-415, et seq. See 
flsafe.org for further information. 

FL SAFE includes a stable net asset value fund (“Stable NAV Fund” or “SNAV”) (previously known as FL SAFE Fund), a 
variable net asset value fund (“Variable NAV Fund” or “VNAV”) and one or more Term Series portfolios (collectively, FL 
SAFE). The FL SAFE Board has also arranged for a Fixed Income Portfolio Program (FIPP), a bond proceeds investment 
program, to be offered to the participants in FL SAFE and additional investment support services. These financial 
statements and related notes encompass the Stable NAV, Variable NAV and Term Series. 

FL SAFE is overseen by a Board of Trustees comprised of Florida local government officials, who are themselves 
participants in FL SAFE as the investment officer or designee for their own local government. Investment securities are 
held in a safekeeping account at BMO Harris Bank N.A. CliftonLarsonAllen LLP serves as the independent auditor. Florida 
Management and Administration Services, LLC (FMAS), Orlando, Florida serves as Administrator. Chandler Asset 
Management, Inc., an investment adviser registered with the U.S. Securities and Exchange Commission, serves as the 
investment adviser and operational manager. 

The primary objectives of FL SAFE are to provide safety, liquidity, transparency and yield for Florida government entities. 
Eligible participants include all Florida governments, including but not limited to, school districts, higher education 
institutions, counties, municipalities and special districts. In addition, FL SAFE’s SNAV is rated AAAm and FL SAFE’s VNAV 
is rated AAAf with a volatility rating of S1 by S&P Global Ratings (S&P). S&P has requirements that further govern the 
composition of investments, the average maturity of the investments, and the types of investments. FL SAFE provides 
reporting to S&P on a weekly basis for FL SAFE’s SNAV Fund and on a monthly basis for FL SAFE’s VNAV Fund and are 
subject to an annual rating review. 

Overview of the Financial Statements 

The Management Discussion and Analysis provides an introduction to and an overview of the financial statements of FL 
SAFE. The financial statements are comprised of: 1) Statements of Net Position, 2) Statements of Changes in Net 
Position, and 3) Notes to Financial Statements, including listings of investments. The Statements of Net Position display 
the net position of FL SAFE as of December 31, 2024 and 2023. The Statements of Changes in Net Position display the 
changes in the net position for the years ended December 31, 2024 and 2023, and the net results of operations and 
Participant activity (subscriptions, redemptions and dividends paid) for the two most recent fiscal years. The Notes to 
Financial Statements describe significant accounting policies of the Fund and other supplemental information and 
include listings of investments as of December 31, 2024 and 2023. 

Condensed Financial Information and Financial Analysis 
Year-to-year variances in most financial statement amounts are caused by changes in the average net position that 
result from FL SAFE operations and participant subscription and redemptions. Additionally, changes in the short-term 
interest rate environment contribute to year-over-year variances in the amount of investment income earned. 
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  Management Discussion and Analysis 
Stable NAV (SNAV) Fund 
 

• As of December 31, 2024, SNAV’s net position totaled $1,252,963,822, a decrease of 0.8% from $1,263,085,523 as 
of December 31, 2023. The decrease is attributed to participant redemptions in excess of subscriptions for the 
year and the result of a dividend payment reconciliation reversal. 

 
• The SNAV net investment income for the year ended December 31, 2024 increased 27.3% to $66,597,673 from 

$52,326,282 for the year ended December 31, 2023. This increase is attributed to the increase in short-term 
interest rates during the year. 

 
• The average net yield of an investment in the SNAV Fund was 5.23% for 2024 and 5.17% for 2023. The total return 

of an investment in SNAV Fund at December 31, 2024 and 2023 was 5.36% and 5.27%, respectively. 
 
• The net asset value of an investment in the SNAV on December 31, 2024 and 2023 was $1.00 
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  Management Discussion and Analysis 
Variable NAV (VNAV) Fund 
 

• As of December 31, 2024, VNAV’s net position totaled $65,055,004, down from $68,095,894 as of 
December 31, 2023.  The decrease is attributed to participant redemptions in excess of subscriptions. 

 
• The VNAV net investment income for the year ended December 31, 2024 increased 64% to $3,661,110 from 

$2,232,696 for the year ended December 31, 2023. This increase is attributed to the increase in interest rates 
during the year. 

 
• The net asset value of an investment in VNAV Fund on December 31, 2024 and 2023 was $11.684 and $11.128, 

respectively. 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

Term Series 
 

• Six Term Series with a net position totaling $17,485,830 remained open as of December 31, 2024. 
 
• Net investment income for Term Series for the year ended December 31, 2024 increased to $3,302,902 from 

$2,781,921 for the year ended December 31, 2023. 
 

• The net asset value of an investment in the Term Series on December 31, 2024 and 2023 was $1.00. 
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  Management Discussion and Analysis 
Currently Known Facts, Decisions or Conditions 
 

Changes in interest rates, changes in the number of participating governments and investment decisions of those Florida 
government entities are the primary drivers of FL SAFE’s net position and changes in net positions. 
 

Requests for Information 
 
This financial report is designed to provide a general overview of FL SAFE’s finances for all those with an interest in its 
finances. Questions concerning any of the information provided in this report or request for additional financial 
information should be addressed to: 
 

Jeffrey T. Larson, President 
Florida Management and Administrative Services, Administrator 
FL SAFE, 10151 University Blvd., #227 
Orlando, Florida 32817 
jlarson@floridamanagementservices.com  
(407) 496-1597 
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  Statements of Changes in Net Position 
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  Notes to Financial Statements 
NOTE 1 – NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Florida Surplus Asset Fund Trust (FL SAFE) is a local government investment pool (LGIP) trust fund which began 
operations on February 5, 2008. FL SAFE is organized under Florida Statutes §163-01, et seq. As an LGIP trust, FL SAFE 
pools and invests the funds of its Florida local government participants within the Investment Policy, established by the 
FL SAFE Board, and limitations set forth in FL SAFE’s Indenture of Trust and Florida Statutes §218-415, et seq. 

FL SAFE includes a stable net asset value fund (“Stable NAV Fund” or “SNAV”), a variable net asset fund (“Variable NAV 
Fund” or “VNAV”) and one or more Term Series portfolios (collectively, “FL SAFE Fund”). FL SAFE trustees also have 
arranged for a Fixed Income Portfolio Program (“FIPP”) to be offered to the participants in FL SAFE, and additional 
investment support services. There are no restrictions related to withdrawals from SNAV. See Note 7 and Note 8 for 
restrictions related with withdrawals from Term Series and VNAV, respectively. These financial statements and related 
notes encompass the FL SAFE Fund and Term Series. 

Following is a summary of significant accounting policies consistently applied by FL SAFE in the preparation of its 
financial statements. The policies are in conformity with accounting principles generally accepted in the United States of 
America (“US GAAP”). 

Measurement Focus 

FL SAFE prepares its financial statements as a special-purpose government entity in conformity with applicable 
pronouncements of the Governmental Accounting Standards Board (“GASB”). 

FL SAFE’S SNAV and Term Series are external investment pools and report their investments at amortized cost in 
accordance with GASB Standards on Accounting and Financial Reporting for Certain Investments and for External 
Investment Pools. 

In accordance with GASB Standards on Deposit and Investment Risk Disclosures, FL SAFE discloses certain information 
regarding credit risk, concentration of credit risk, interest rate risk and custodial credit risk of its deposits and 
investments. As provided for in GASB standards, the financial statements of FL SAFE are presented as a fiduciary fund 
type-investment trust fund. The accompanying financial statements are prepared using the economic resources 
measurement focus and the accrual basis of accounting which is required by GASB. 

Regulatory Oversight 

FL SAFE is not required to be (and has not) registered with the Securities and Exchange Commission. 

Custodian 

BMO Harris Bank N.A. is the custodian for FL SAFE. The custodian is responsible for the safekeeping of all securities. 

Valuation of Investments 

SNAV and Term Series follows GASB Statement No. 79 and values all securities at amortized cost, which approximates 
fair value, in an attempt to maintain a constant net asset value of $1 per share. Fair values, for note disclosures are 
calculated using quoted market prices on at least a weekly basis. The amortized cost method involves valuing a security 
at its cost on the date of purchase and recording a constant amortization or accretion to maturity of any discount or 
premium. 

VNAV values all securities at fair value using evaluated bids furnished by an independent pricing service, which uses 
valuation methods that are designed to approximate market or fair value. 
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  Notes to Financial Statements 
NOTE 1 – NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Investment Income 

Investment income is recognized on an accrual basis. SNAV makes distributions from net investment income, which are 
declared daily and paid monthly. VNAV accrues income and reinvests income daily.  Term Series dividends are accrued 
daily and paid at maturity. 

Legally Binding Guarantees 
FL SAFE has not provided or obtained any legally binding guarantees during the years ended December 31, 2024 and 
December 31, 2023. 

Income Taxes 
FL SAFE was organized to provide pooling of public funds for local governmental entities in Florida, which are exempt 
from federal and state income taxation. Accordingly, no provision for income or other taxes is required in the 
accompanying financial statements. 

Use of Estimates 
In preparing financial statements in conformity with US GAAP, management is required to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities 
at the date of the financial statements, and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

NOTE 2 – INVESTMENTS AND DEPOSITS 

Investment Risk Factors 

There are many factors that can affect the value of investments, including custodial credit risk, concentration of credit 
risk and interest rate risk. FL SAFE SNAV adheres to an Investment Policy adopted by the Board of Trustees and follows 
the investment criteria set forth by S&P for the maintenance of an AAAm rating. FL SAFE VNAV adheres to an Investment 
Policy adopted by the Board of Trustees and follows the investment criteria set forth by S&P for the maintenance of an 
AAAf and S1 rating. FL SAFE Term series adheres to an investment policy adopted by the board of Trustees which 
complies with specific requirements of Florida law. 

Deposits 
As of December 31, 2024, SNAV held $60,697,023 in uncollateralized bank deposits at highly rated banks. 

As of  December 31, 2023, SNAV held $299,458,277 in uncollateralized bank deposits at highly rated banks. 

Uncollateralized deposits are only utilized within the allowable limits of the Standard & Poor’s (S&P) rating guidelines for 
the maintenance of the AAAm rating, and per the Board authorized Investment Policy. 

Custodial Credit Risk 
The custodial credit risk for deposits is the risk that in the event of the failure of a depository financial institution, FL 
SAFE will not be able to recover deposits or will not be able to recover collateral securities that are in the possession of 
an outside party. The custodial credit risk for investments is the risk of the failure of the counterparty to a transaction. 
Investment securities for FL SAFE Fund are held at BMO Harris Bank N.A. for safekeeping; as such, the Board believes 
there is minimal custodial credit risk for its investments. Investment Securities for Term Series are held at custodial 
banks held in the FL SAFE’s name. 
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  Notes to Financial Statements 
NOTE 2 – INVESTMENTS AND DEPOSITS 

FL SAFE may invest in repurchase agreements secured by the United States government or agency obligations. Securities 
pledged as collateral for all repurchase agreements are held by a tri-party custodian bank until maturity of the 
repurchase agreement. Procedures for the agreements require that the daily market value of the collateral is in excess of 
the repurchase agreement in the event of default. 

Interest Rate Risk 
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. FL SAFE 
attempts to mitigate its interest rate risk by limiting the maturities of its investments. The maturities of all investments 
held by FL SAFE for the years ended December 31, 2024 and 2023 are shown in the tables below. 
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  Notes to Financial Statements 
NOTE 2 – INVESTMENTS AND DEPOSITS 

 
 

 



 
 
Florida Surplus Asset Fund Trust 
 
 

 

 
 

FL SAFE ANNUAL REPORT 2024   |  17 

  Notes to Financial Statements 
NOTE 2 – INVESTMENTS AND DEPOSITS 

Investments in Securities 
Pursuant to its Investment Policy, the FL SAFE SNAV may invest in U.S. government treasury securities, U.S. government 
agency securities, mortgage backed securities, commercial paper, asset backed securities, repurchase agreements 
collateralized with securities valued in excess of the repurchase agreement amount, certificates of deposit and other 
evidences of deposit with approved financial institutions, obligations of state and local governments and public 
authorities rated in the two highest rating tiers by a nationally recognized rating agency, and money market mutual 
funds regulated by the Securities and Exchange Commission and whose portfolios consist only of dollar-denominated 
securities. With the exception of U.S. government agency securities, the maximum maturity allowed for any investment 
is 397 days. 

Pursuant to its Investment Policy, the FL SAFE VNAV may invest in the securities listed above for the SNAV. Pursuant to 
its investment policy, the FL SAFE Term Series may invest in the securities listed above for the SNAV and VNAV except for 
mortgaged backed and asset backed securities. 

Fair Value Measurements 
Portfolio securities for the SNAV and Term Series are carried at amortized cost, but fair value is reported in certain note 
disclosures required by GAAP. SNAV and Term Series used fair value measurements to determine fair value disclosures. 
Securities held by VNAV are valued using an independent pricing service, which uses valuation methods that are 
designed to approximate market or fair value. In some cases, prices may be provided by alternative pricing services or 
dealers. 

If market quotes are not readily available for a security held by the portfolio, a price cannot be obtained from a pricing 
service or dealer, or if the Advisor or its affiliate believes the price provided by the pricing service does not represent “fair 
value” for the security, the security is valued at “fair value” by the Advisor or its affiliate. There were no such 
investments as of December 31, 2024 or December 31, 2023. 

FL SAFE follows an accounting standard that defines fair value, establishes a framework for measuring fair value, 
established a fair value hierarchy based on the quality of inputs used to measure fair value, and requires expanded 
disclosures about fair value measurements. 

In accordance with this standard, FL SAFE has categorized its investments, based on the priority of the inputs to the 
valuation technique, into a three-level fair value hierarchy. The fair value hierarchy gives the highest priority to quoted 
prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). 
If the inputs used to measure the financial instruments fall within different levels of the hierarchy, the categorization is 
based on the lowest level input that is significant to the fair value measurement of the instrument. Financial assets and 
liabilities recorded on the statements of financial position are categorized based on the inputs to the valuation 
techniques as follows: 

Level 1 – Financial assets and liabilities are valued using inputs that are unadjusted quoted prices in active markets 
accessible at the measurement date of identical financial assets and liabilities. 

Level 2 – Financial assets and liabilities are valued based on quoted prices for similar assets, or inputs that are 
observable, either directly or indirectly for substantially the full term through corroboration with observable market 
data. 
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  Notes to Financial Statements 
NOTE 2 – INVESTMENTS AND DEPOSITS 

Level 3 – Financial assets and liabilities are valued using pricing inputs which are unobservable for the assets, inputs that 
reflect the reporting entity’s own assumptions about the assumptions market participants would use in pricing the asset. 

The FL SAFE investments are assigned a level based upon the observability of the inputs which are significant to the 
overall valuation. In accordance with GASB Statement No. 79 (GASB 79), the SNAV portfolio securities are valued at 
amortized cost, which approximates fair value. GASB 79 requires a comparison of the SNAV portfolio’s investments on 
an amortized cost basis to fair values determined on a market value basis at least monthly. The market prices used to 
determine fair values in this comparison, as well as the fair values for investments held by VNAV portfolio, are derived 
from closing bid prices as of the last business day of the month as supplied by third-party pricing services. Where prices 
are not available from these generally recognized sources, the securities are priced at amortized cost to arrive at an 
estimated market value.  The Term Series investments were comprised of insurance company funding agreements which 
are valued at amortized cost, which approximates fair value with maturities of less than one year.  Since the value is not 
obtained from a quoted price in an active market, all securities held by the FL SAFE portfolios as of December 31, 2023 
and December 31, 2024 are categorized as Level 2.  

Concentration of Credit Risk 

Concentration of credit risk is the risk of loss attributed to the magnitude of an investment in a single issuer. The FL SAFE 
Fund investment policy requires diversification of the investment portfolio according to the Standard & Poor’s Global 
Ratings (S&P) AAAm rating guidelines, so the impact of potential losses from any one type of security or from any one 
individual issuer will be contained.  

FL SAFE’s SNAV investment policy limits the amount of the portfolio that can be invested in any one investment vehicle.  
For the SNAV portfolio, no more than 5% of the portfolio can be invested in a single issuer (credit issuer), except for U.S. 
Treasury obligations, government agency obligations, money market funds and repurchase agreements. As of December 
31, 2024 and 2023, the largest allocation to a single issuer was 2.43 and 0.88% respectively.  The VNAV investment policy 
does not have concentration limits.  As of December 31, 2024 and 2023, the largest allocation to a credit issuer was 
4.98% and 2.01% respectively. The Term Series investment policy does not have concentration limits.  As of December 
31, 2024 and 2023, the largest allocation to a credit issuer was 29.0% and 32.8% respectively. 

The schedules of investments below show the concentration of each investment held by FL SAFE.   
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  Notes to Financial Statements 
NOTE 2:  INVESTMENTS AND DEPOSITS 

Stable Net Asset Value Portfolio Holdings of December 31, 2024 
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  Notes to Financial Statements 
NOTE 2:  INVESTMENTS AND DEPOSITS 

Stable Net Asset Value Portfolio Holdings of December 31, 2024 
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  Notes to Financial Statements 
NOTE 2:  INVESTMENTS AND DEPOSITS 

Stable Net Asset Value Portfolio Holdings of December 31, 2024 
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  Notes to Financial Statements 
NOTE 2:  INVESTMENTS AND DEPOSITS 

Variable Net Asset Value Portfolio Holdings of December 31, 2024 
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  Notes to Financial Statements 
NOTE 2:  INVESTMENTS AND DEPOSITS 

Variable Net Asset Value Portfolio Holdings of December 31, 2024 
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  Notes to Financial Statements 
NOTE 2:  INVESTMENTS AND DEPOSITS 

Term Series Portfolio Holdings of December 31, 2024 

 

 

 

 

 

NOTE 3 – CHANGE IN INVESTMENT ADVISOR AND OPERATIONAL MANAGER 

Following the result of an RFP process conducted by FMAS on behalf of the Board of Trustees, effective October 1, 2024, 
the Board of Trustees selected Chandler Asset Management, Inc. (Chandler) as the investment advisor and operational 
manager of FL SAFE.  As a result, the expenses from January 1, 2024 to September 30, 2024 are related to the prior 
investment advisor and operational manager Prudent Man Advisors LLC, PMA Financial Network LLC and PMA Securities 
LLC (collectively, PMA).  Expenses related to Chander were effective on October 1, 2024.  Details of the fee schedules are 
shown in Note 4. 

NOTE 4 – INVESTMENT ADVISORY AND ADMINISTRATIVE FEES   

Florida Management and Administration Services LLC. (FMAS) provides management and administration services to FL 
SAFE. Fees for such services are accrued daily and paid monthly. The SNAV pays FMAS a base administrative fee of 
$7,500 per month, plus an incremental fee if the daily average net position is above $200 million. These amounts are 
calculated at a rate of 0.05% of the average daily net position over $200 million up to $500 million, 0.04% of the average 
daily net position up to $1 billion, 0.03% of the average daily net position up to $5 billion, and 0.02% of the average daily 
net position in excess of $5 billion. During 2024 and 2023, fees paid to FMAS by SNAV totaled $249,775 and $107,302, 
respectively, net of voluntary fee waivers. VNAV pays FMAS a base fee of $2,500 per month, plus an additional 0.05% on 
average daily net position up to $500 million and 0.04% of the average daily net position in excess of $500 million. During 
2024 and 2023, fees paid to FMAS by VNAV totaled $30,082 and $24,595, respectively, net of voluntary fee waivers. 

The PMA fee schedules, for the period from January 1, 2024 to September 30, 2024, were as follows: 

For SNAV, investment advisory fees are calculated at a rate of 0.07% of the average daily net position up to $500 million, 
and 0.0525% of the average daily net position over $500 million. Fees for operational and distributor services, are 
calculated at a rate of 0.13% on the first $500 million of assets and 0.0975% for assets in excess of $500 million. 

For VNAV, investment advisory fees are calculated at a rate of 0.10% of the average daily net position up to $500 million 
and 0.09% of the average daily net position over $500 million. Fees for operational and distributor services are calculated 
at a rate of 0.10% on the average daily net position up to $500 million and 0.09% of the average daily net position over 
$500 million.  
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  Notes to Financial Statements 

NOTE 4 – INVESTMENT ADVISORY AND ADMINISTRATIVE FEES   

Each Term Series individually pays Prudent Man Advisors LLC a fee of up to 0.25% annualized on any investments in the 
Term Series. An additional fee, not to exceed 0.10% annualized, will be charged on any assets of the Term Series that 
require management and administration of collateral, letters of credit and other third-party guarantees. Such fees are 
accrued daily.  

The Chandler fee schedules, for the period from October 1, 2024 to December 31, 2024, were as follows: 

For SNAV, investment advisory fees are calculated at a rate of 0.05% of the average daily net assets up to $1 billion, and 
0.06% of the average daily net assets over $1 billion. Fees for operational manager services as fee of 0.05% on all assets.  
An investment advisory fee waiver of 0.04% was in effect from October 1, 2024 to November 30, 2024. 

For VNAV, investment advisory fees are calculated at a rate of 0.08% on all assets. Fees for operational manager services 
are calculated at a rate of 0.07% on all assets. 

For each Term Series investment advisory fees are calculated at a rate of 0.05% on all assets.  A fee waiver of 0.05% on 
all assets was in effect from October 1, 2024 to December 31, 2024. 
Expense payments 

SNAV Fund: For 2024 and 2023, SNAV paid investment advisor and operational manager fees of $1,640,793 and 
$1,420,658, respectively, net of voluntary fee waivers. 

VNAV Fund: For 2024 and 2023, VNAV paid investment advisor and operational manager fees of $139,916 and $109,041, 
respectively, net of voluntary fee waivers.  

Term Series Portfolios: For 2024 and 2023, Term Series paid investment advisory fees of $124,956 and $102,390, 
respectively. 

NOTE 5 – ROYALTY AGREEMENT 

Pursuant to a Royalty Agreement with PMA Financial Network, LLC and PMA Securities, LLC, PMA worked with the Board 
and the Administrator to market the Fixed Income Investment Program (FIIP) and other value-added service and 
investment programs, including the Term Series, to FL SAFE participants. This agreement provides that PMA pay 15% of 
any gross revenue earned from this program to FL SAFE and the FL SAFE Administrator (with 50% of the Royalty paid to 
each) and may pay a voluntary additional royalty fee of up to 5% of such gross revenues at their discretion. Historically, 
PMA paid a royalty of 20% of such revenue. This Royality Agreement was terminated on September 30, 2024. 

NOTE 6 – RELATED PARTY TRANSACTIONS 

For the period from January 1, 2024 to September 30, 2024 PMA was the investment advisor to FL SAFE.  PMA indicated 
that it would execute investment transactions with related parties on a best execution basis. The Board of Trustees had 
approved the Fund’s use of PMA as a potential investment provider. There were no related party transactions during 2024 
or 2023.  Related party transactions for PMA were terminated effective September 30, 2024. 

Chandler was established as the investor advisor on October 1, 2024. The Information Statement provides for other 
additional services as approved by the Board of Trustees of the Trust.  Participants in the Trust may invest in a value-
added program of the Trust, which is not a Series of or investment in the Trust, called the Fixed Income Portfolio 
Program (FIPP), authorized by the Board of Trustees. Chandler is authorized, as investment adviser to the Trust, to 
engage in direct client relationships with any participant under the guidelines of the FIPP. 
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  Notes to Financial Statements 
NOTE 7 – TERM SERIES 

The Fund had six Term Series as of December 31, 2024. The Term Series are optional to any FL SAFE participant and 
designed for participants who will not need access to their investment prior to the termination date of the Series. Each 
Term Series is independent from all other Term Series. If one Term Series loses value, no other Term Series is impacted 
by such loss.   

Shares in certain Term Series may be redeemed prior to the maturity date of that Series upon a seven day advance 
notice of redemption to the Operational Manager and a penalty will likely be assessed. The penalty, which may be 
substantial, could include the amount necessary to recoup for the Series any penalty charges, losses and other costs 
attributable to the early redemption. The redeeming investor may also experience investment losses. Term Series with 
certain holdings such as guaranteed investment contracts do not allow for an early redemption and must be held until 
maturity. 

NOTE 8 – VARIABLE NAV 

FL SAFE Variable NAV Fund or (VNAV) commenced operations on November 1, 2017. FL SAFE VNAV has a fund rating of 
AAAf and a volatility rating of S1 as assigned by S&P Global Ratings. The FL SAFE VNAV is invested in approved 
investments by the Investment Advisor, resulting in a target duration of the portfolio of one year. The net asset value 
of FL SAFE VNAV will fluctuate as the market value of the investments held change over time. Participants are required 
to maintain a $250,000 minimum balance, but there is no minimum required for deposits or withdrawals. A Participant 
can withdrawal funds on the third Wednesday of each month with at least two weeks’ advance notice. 

NOTE 9 – STABLE NAV 

The FL SAFE Stable NAV (SNAV) Fund seeks to maintain a constant net value per share of $1.00.  The FL SAFE Stable NAV 
Fund will invest solely in Permitted Investments as defined in the Information Statement and Investment Policy. The 
SNAV Fund is rated AAAm by S&P Global Ratings.  Among other requirements, the rating guidelines the SNAV fund must 
have a weighted average maturity (WAM) of sixty (60) days of less and an average weighted life (WAL) of ninety (90) 
days or less. The SNAV Fund seeks to adhere to the maturity, liquidity and eligibility guidelines set by Governmental 
Accounting Standards Board Statement No. 79, Certain External Investment Pools and Pool Participants (GASB 79). In 
accordance with GASB 79, securities held by the SNAV Portfolio are valued at amortized cost, which approximates fair 
value. GASB 79 requires a comparison of the SNAV investments on an amortized cost basis to fair values determined on 
a market value basis at least monthly. 

NOTE 10 – SUBSEQUENT EVENTS 

Management has evaluated events that have occurred subsequent to year end and through May 12, 2025, the date 
these financial statements were available to be issued and has concluded that no such events are required to be 
disclosed. 
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